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Abstract 

India has been trying to implement the Goods and Service Tax (GST) 
for last few years but due to political issues the federal government has 
been unable to make it a law. In the year 2009 first discussion paper 
released by election commission after that in 2014 Constitution 122nd 
Amendment bill introduced in Lok Sabha. 85 percent of the revenue 
of state governments is generated from the indirect taxes on goods 
and services and sales tax alone accounts for 61percent of the total 
revenue. Since India is a federal republic so the concurrence of the state 
governments is required for making laws for the taxes which are source 
of revenue for states and local self-government. GST is a dual taxation 
system which reduces the burden of double taxation and increases the 
revenue to Government. So there is a need of implementation of GST 
in India. Finally 13th Finance commission of India gives suggestion 
to implement GST in India. Keeping in mind the above views and 
importance of GST, a modest attempt made to carry out study in 
respect of meaning, types and impact of GST on the revenue of the 
government from the period 1st July 2017to 29 august 2017.
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Introduction 

The G ST is  f irs t ly implemented in 
1954(France) as a single tax system. It means 
single unified tax rate which constitutes the 
source of public revenue. This tax system is 
based on “concentration theory of incidence”. 
But many problems faced by this system like: 
appropriate selection of single tax rate and 
lower revenue to the Government etc. so, there 
is need of another tax system that is dual tax 
system. It is first implemented in Canada after 
that Brazil and now in India. In India, GST 
first introduced in 2006 but not implemented 

due to the political issues. In the year 2009 first 
discussion paper released by election commission 
after that in 2014 Constitution 122nd Amendment 
bill introduced in Lok Sabha. The suggestion of 
implementation of GST in India is given by the 
vijay L. keller committee who is the 13th chairman 
of finance commission. GST bill pass in lok sabha 
3rd august 2016 and in Rajya Sabha 8th august, 
2016.8th September 2016 is the day when the 
president give final approval on GST bill. The 
main purpose for GST is to eliminate the double 
taxation system. Finally 1st July 2017 is the day 
when GST implemented in India by the Prime 
Minister Narendra Modi. It eliminates 17 indirect 
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taxes and 23 cess and it will be levied both on 
Goods and Services.

GST is collected on value-added goods and 
services at each stage of sale or purchase in the 
supply chain. GST paid on the procurement of 
goods and services can be set off against that 
payable on the supply of goods or services. The 
manufacturer or wholesaler or retailer will pay the 
applicable GST rate but will claim back through 
tax credit mechanism.

There are four Types of GST:

a.  Central GST (CGST) – CGST refers 
to the tax which is levied by the central 
Government on the intrastate (Within one 
state) transactions of the goods and services. 
All the existing Central taxes like Service Tax, 
Central Excise Duty, CST, Customs Duty, 
SAD etc replaced by CGST.

b. State GST (SGST) - SGST refers to the tax 
which is levied by the state Government on 
the intrastate (Within one state) transactions 
of the goods and services. All the existing 
state taxes including VAT, State Sales Tax, 
Entertainment Tax, Luxury Tax, Entry Tax, 
State Cesses etc are replaced by the SGST. 

c. Integrated GST (IGST) IGST refers to 
the taxes which is levied by the central 
Government on the both interstate and inter 
country transactions of the goods and services.

d. Union Territory (UTGST) UTGST refers to 
the tax which is levied by the Union Territory 
Government Within one Union Territory 
(UT) transactions of the goods and services. 

Literature Review

 Pigeon (2015) studied “Federal taxes on 
Gases and Heating Fuel” and explored that Gases 
and Heating fuel are ‘inelastic goods’. In Canada, 

at the Federal Level, the three taxes are levied on 
oil namely Royalty tax, Excise tax and Sales tax.. 
Unlike the Excise tax, GST/HST is calculated as 
a percentage and therefore increases or decreases 
with every increase and decrease in price and/or 
other taxes. The paper suggests that at some point 
the tax increases may actually lead to reduced 
tax revenue due to the reduced consumption or 
production of goods that are highly taxed because 
higher tax leads to higher tax evasion.

 Kumar (May 2014) studied “Goods and 
Service Tax in India-A way forward” and found 
that GST will be levied on all the goods and 
services except those exempted, dual model of 
GST will be there, which will include Central 
GST (CGST) collected by Center and State GST 
(SGST) collected by State. Central tax such as 
Central excise tax, additional excise duty, service 
tax, surcharges, countervailing duty, special 
additional duty of customs and state tax such as 
VAT/Sales tax, entertainment tax, luxury tax, 
taxes on lottery, betting and gambling, state cesses 
and entry tax not in lieu of Octroi to be subsumed. 
GST will not be charged on exports, it will only 
be charged on imports and Input Tax Credit 
will be available on the GST paid on import on 
goods and services. Some advantages of GST are 
higher revenue efficiency, easy compliance, and 
reduction of prices, improved competitiveness 
and better control on leakage.

Vasanthagopal, D (2011) in his paper GST in 
India: A big leap in the Indirect taxation, system 
explained the impact of GST on agriculture, 
manufacturing industry, MSME, employment, 
factors of production, price level, housing, Exim 
trade, poverty reduction, GDP, Government 
revenue. The whole paper focused on these 
elements and how they would be affected with 
the implementation of GST.
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Gupta, N. (2014), Goods and service tax: 
its impact on Indian economy, the author has 
made an attempt to study concept of goods and 
service tax and its impact on the Indian economy, 
shortcomings of the current taxation system in 
India, working of GST in India. It also analyzed 
the benefits due to the implementation of GST 
over the current taxation system in India.

Statement of the problem Goods and 
Service Tax system subsumes various taxes and 
avoids the problem of multiple or double taxation 
and other indirect taxes having cascading effect 
thereby reducing the burden of taxes. Therefore 
creating a single tax rate system which reducing 
the burden overall. This study analyses to what 
extent the implementation impact of GST in the 
total revenue of the Government. Under GST 
system the consumer pay fair prices for most of 
the goods and service at single shot. GST will 
helpful for the Government in increased revenue, 
simple tax system, reduce the tax burden and 
outflow of tax. This can be a single tax which 
will be levied on the product or services which 
is sold. The whole country which is one sixth of 
the world’s population would become a single 
market and hence it would give a fillip as far as 
trade is concerned.

Objective of the study: To analysis the 
implementation impact of GST on the total 
revenue of the Government.

Research Methodology The research paper 
is an exploratory study keeping in view the 
needs of the objective, because GST is still in the 
genesis form in India. It is yet to be passed by 
the Government of India Various Government 
bodies are still exploring the feasibility, viability 
and the administrative impact of GST on the 
Government Administrative structure. To support 
the study, various secondary data collected 
from Press Information Bureau, Government 

of India, Ministry of Finance for supporting the 
exploratory data.  GST is implemented in India 
1st July 2017 so that data has taken from 1st july 
2017 to 29 august 2017 for the study. 

Analysis and interpretation:

Table-1

Revenue from GST (1st July to 29th August 
2017)
S r . 
no.

Revenue  Amount 
(In cr.)

Percentage 

1. CGST 14894 16.14  

2. SGST 22722 24.62

3. Total IGST 47769 51.44

   (a) 

   (b)

 From imports

From domestic

20964 22.71

26505 28.73

4. Total cess 7198 7.80

     (a)

     (b)

Compensation 
from imports

 Domestic cess 

599 0.65

 6599 7.15

Total Revenue 92283 100.00

 Source: PIB, GOI, Ministry of finance\

Figure: 1
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• The table 1 shows the revenue from GST 
to the government up to 29th August 2017. 
Table highlights the revenue generated from 
CGST, SGST, IGST and CESS. Revenue 
from IGST and CESS divided into two 
parts: revenue from domestic and revenue 
from import. Total revenue up to 29 August 
is 92283 cr. out of which 14894 crore from 
CGST, 22722 cr. from SGST, 47469 from 
IGST and 7198 cr. from cess. Figure 1 
show the data in term of percentage out of 
total revenue 16.14 % from CGST, 24.62 
% from SGST, 51.43 % from IGST and 
7.80% from cess. According to the data from 
press information bureau, Government of 
India, ministry of finance the total revenue 
92283cr.is raised from the 64.42% of the 
total tax payers. Majority of the revenue is 
raised from the IGST and minority from the 
cess. Out of total revenue of IGST 28.72% 
revenue is generated from the domestic 
transactions and 22.71% from the import 
transactions. In case of cess also majority 
revenue (7.15%) is generated from domestic 
cess and minority revenue (0.65%) is raised 
from import cess. After the implementation 
of the GST in the more business entities will 
lead to more tax revenue collections.

Conclusion

GST is a dual tax, destination based tax which 
levied on every value addition. In India it was 
implemented on 1st July, 2017. So that in this study 
the data is collected from the period 1st July 2017 to 
29 august 2017. Revenue is divided into four parts: 
revenue from CGST, SGST, IGST and CESS. 
The result of the study found that majority of the 
revenue is generated from the IGST. In case of 
IGST and CESS majority of the revenue is raised 

from the domestic transactions. This total revenue 
is raised from the majority of the tax payers. After 
studying the result of the table it can be concluded 
that GST is helpful in increasing revenue of the 
government. IGST is the main contribution in the 
total revenue of GST. After the implementation 
of GST the need of IT infrastructure is raised 
which helpful for the compensation of the losses 
of the government. After the implementation of 
the GST the more business entities come under 
tax system which also helpful for generated the 
more revenue for the government..SGST is 
also helpful in increasing revenue of the state 
government because GST is consumption based 
tax and some state have higher consumption of 
goods and services will have better revenues. 
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